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Stock

Bt 1W(%) 1M(%) 3M(%) 1Y(%) 3Y(%) 5Y(%) YTD(%)
MSCI World 532.1 1.6 23 234 02 14.2 252 (5.9)
MSCI DM 22277 1.6 1.9 235 0.6 16.0 27.7 (5.5)
MSCI EM 10235 1.9 5.8 221 (3.4) 09 6.1 (8.2)
MSCI Value 186.3 12 (0.5) 15.6 (14.4) (10.4) (3.5) (18.2)
MSCI Growth 351.8 20 5.0 306 15.5 428 59.3 6.8
0|2 S&P500 3130.0 15 1.6 239 45 289 50.7 3.1
[E STOXX 50 3320.1 3.1 5.1 235 (6.2) (4.9) (3.5) (11.3)
* &= Al 3090.6 37 5.8 1.1 25 (3.3) (16.2) 13
A& NIKKEI225 22146.0 (0.5) (0.8) 243 23 104 78 (6.4)
st KOSPI 21354 1.1 23 238 1.9 (10.8) 1.5 (2.8)
&= FTSE100 6240.4 15 03 13.9 (18.0) (15.4) (5.2) (17.3)
=92 DAX30 12608.5 35 49 31.7 (0.1) 1.1 14.0 (4.8)
CHH TWSE 11805.1 1.2 6.1 222 9.9 134 26.1 (1.6)
H2}E BOVESPA 96235.0 03 5.7 332 (5.7) 52.1 832 (16.8)
*2{A|O} RTS 12483 0.7) (23) 20.7 (10.9) 237 35.7 (19.4)
Q1= SENSEX30 35843.7 29 6.0 26.8 (10.0) 14.8 27.6 (13.2)
Bond

37t 1W(bp) 1M(bp) 3M(bp) 1Y(bp) 3Y(bp) 5Y(bp) YTD(bp)
Barclays Global 527.5 0.1 08 36 42 123 19.7 31
*0|= 2d 0.153 (33) (1.0) (7.3) (160.7) (125.8) (47.4) (141.7)
*0/= 104 0.669 (1.6) (1.6) 72 (128.1) (168.1) (1713) (124.8)
A= 104 0.186 32 (3.6) (14.7) (50.5) (107.8) (181.1) (63.6)
=Y 104 (0.428) 4.0 (1.3) 05 (4.3) (90.4) (121.9) (24.2)
*&= 104 2.864 (0.8) 5.1 264 (29.7) (73.7) (77.6) (28.0)
Aq= 104 0.036 2.1 24 43 186 (5.0) (45.2) 4.7
S 34 0.827 1.2 (0.3) (23.0) (59.9) (88.8) (100.3) (52.8)
=0 104 1.375 38 18 (14.5) (14.7) (85.5) (114.5) (29.7)
Currency

37t 1W(%) 1M(%) 3M(%) 1Y(%) 3Y(%) 5Y(%) YTD(%)
Dollar Index 97.3 (0.1) 0.4) 2.9 0.6 1.1 13 09
EUR/USD 1.12 0.2 0.6 35 (0.3) (1.1) 1.1 02
USD/CNY 7.07 (0.2) (0.5) (0.3) 2.7 3.9 139 15
UsD/JPY 107.50 03 (1.1) (0.4) (0.3) (5.2) (12.5) (1.2)
GBP/USD 1.25 04 0.7) 0.6 (0.8) (3.6) (19.9) (5.9)
USD/CHF 0.95 (0.3) (1.8) (2.9) (4.2) (1.9) 0.5 (2.2)
*AUD/USD 0.69 0.5 04 14.2 (1.5) (9.6) (8.0) (1.3)
USD/BRL 5.36 (0.0) 3.0 20 40.1 62.4 71.1 332
*USD/KRW 1199.99 (0.4) 2.1 (2.4) 2.5 46 6.9 3.9
Commodity

37t 1W(%) 1M(%) 3M(%) 1Y(%) 3Y(%) 5Y(%) YTD(%)
CRB Total 140.6 39 438 12,6 (22.1) (20.2) (37.4) (24.3)
% CRB Of|LHX]| 1087.6 (1.3) (6.4) 1.4 (36.7) (34.3) (40.7) (35.7)
CRB A EF% 1307.4 12 07 31.0 (17.9) 9.2) (6.4) (19.4)
CRB &4t2 4687.8 04 (0.9) 15.8 (16.8) (8.2) (16.5) (18.3)
WTI 407 5.0 104 60.5 (29.1) (13.6) (28.6) (33.4)
FHHolf 423 7.1 79 76.8 (31.0) (11.1) (30.1) (35.3)
HHER 431 5.1 9.0 44.1 (32.4) (13.2) (28.5) (34.6)
* HATtA 17 122 (7.6) (9.6) (29.2) (36.9) (51.0) (25.2)
2 17754 0.7 2.8 10.0 25.1 455 51.9 17.0
2| 6071.0 3.2 102 244 2.7 2.8 57 (1.3)
LA 12892.0 40 0.8 14.5 5.1 37.9 7.8 (7.6)
20 490.0 0.7 (3.5) (9.6) (5.4) (8.7) (16.3) (12.3)
RS 892.5 2.7 49 3.9 0.8 (7.5) (14.6) (5.4)
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[Key Issue] Mega-Caps Looking Too
Pricey? Meet the 99% Club

(Bloomberg, 6/25)
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Four Weeks of Reflection

Anger on the streets, and calm in the dealing rooms

Normalized As Of 05/28/2020
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12. S&P 500 Valuation Multiples — As of June 19,2020

mLong-Term Median (post Werld War 11)
® Median over the Low and Stable Inflation Regime (since 1996/04)
+ Peak of the Dot-Com Bubble

®Year-End 2018
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Source: Investment Strategy Group, Bloomberg, Robert Shiller.
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13. S&P 500 Implied Equity Risk Premium: Forward 12-Month Earnings Yield

Less US Treasury 10Y Yield — Through June 19, 2020

10 4

——Equity Risk Premium = — Current Level — — Post-Crisis Average Average Since 1996
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Cheaper Market
i Trough
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4
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

Source: Investment Strategy Group, Bloomberg, FactSet.
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14. Total Returns Since Market Trough — Through June 19, 2020
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An Unequal Recovery
Tech stocks are back. Everyone else still stands corrected.

Normalized As Of 02/19/2020
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How Stock Market Valuations Compare to Their Own History:
What Percentage of Time Has the CAPE Been Cheaper Than It Is Now?
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Worth the Price?

In Warsaw, Istanbul and Seoul, stocks are as cheap as ever. Not so New York

WKorea Stock Exchange KOSP1 Index - 10 Year Noving Average P/E 35
W FTSE Bursa Malaysia KLCI Index - Kuala Lumpur Composite Index - 10 Year Moving Average P/E on 6/2
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Figure 1: Bank

Note: 6-week moving average. Source: The BLOOMBERG PROFESSIONAL™ service, and Credit Suisse
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Figure 2: HY Yield vs. Bankruptcies (6 Months Lagged)

Note: Bankruptces are 6-months lag
Source: Barclays, The BLOOMBERG PROFESSIONAL™ service, Credit Suisse
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Fig. 2: Valuation Gap Is Still at Extreme Level
Dispersion of Book/Price among the Russell 1000 Stocks
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Fig. 1: Value vs. the Yield Curve Slope in June
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[Key Issue] Here’s an Argument That
Stocks Should Be Even Higher(WS]), 6/15)
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[Key Issue] 20| O 4-50YH0F Ot= OlR&

(Bloomberg, 6/25)

S&P 500 implied risk premium

10 percentage points

Real

Nominal

-4
2000 05 0 15 20

U.S. forward earnings yield minus 10-year Treasury or 10-year TIPS yield
Source: Refinitiv
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[Key Issue] Worried About Inflation?

Don't Change a Thing (Bloomberg, 6/25)
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Feeding the Beast
Many investors fear that deficit spending will stoke inflation
B Federal deficit
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Sources: US. Office of Management and Budget, Congressional Budget Office
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Who's Afraid of Inflation?

A balanced portfolio of U.S. stocks and bonds has almost always kept pace with rising
prices

/ Rolling 10-year annualized total real return for 60/40 U.S. portfolio

WMM/M\,M

| ' ' ' '
1935 1960 1980

Sources: Bureau of Labor Statistics, S&P, Morningstar
Note: The 80740 portfolio is 60% S&P 500 Index and 40% long-term government bonds.
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Keeping Up

With the exception of long-term bonds, traditional investments held their value during the
stagflation outbreak around the 1970s
® Annualized total real return from 1970 to 1982

1.0%

' !
LongTerm  Five-Year Treasury
Government Notes
Bonds

|
One-Month
Treasury Bills

' '
S&P 500 Index 60/40US.

Portfolio

es: S&P, Morningst:
Note The 60/40 pnrtfcllo is 80% S&P 500 Index and 40% long-term government bonds.
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Waiting on Inflation
The Fed has struggled to cajole inflation closer to its target since the 2008 financial crisis

/' Year-over-year change in consumer price index , Federal Reserve inflation target
4%

2
0
A
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Sources: Bureau of Labor Statistics, Federal Reserve
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Trade distortions are increasing

Share of world trade facing a given trade distortion in force (%)
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The US has become much more reliant on imports from China

US manufacturing reliance (%)
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[Key Issue] Texas Oil Companies Are
Already Preparing To Restart Production

(OILPRICE, 6/25)
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By the end of which month do you expect to restart the majority of your shut-in and/or curtailed
production?
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At what price do you expect lhemabodtyd ptoducen in the US, to restart horizontal shut-in wells?

Thirty percent of executives said that they e |vlnN magry of producers in the U.S. 1 restart hortzontal shist-in wells f oil prices were

shist-in wells if o prices were betwewn 141 2nd $45 pes barrel
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Do you expect your firm to remain solvent for the next year?

Almost a¥l executhves—55 percens—expect their firm to remain solvert for the nest year The remaining s percent said they snticpute
being insalvent withwn the next year
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[Key Issue] As New York Reopens, Many
of Its Hotel Rooms Look Closed for Good
(WSJ, 6/16)
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[Key Issue] Big Qil’s Long Bet on
hydrogen Offers a Climate Lifeline
(Bloomberg Green, 06/25)
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Hydrogen Is Hot
Share price change
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2 SPTI  SPDR Portfolic Intermediate Term Treasury ETF EIS|0|Z 0|3 3108 I8 X 250 42 1447
3 SCHP  Schwab US. TIPS ETF 0= StES=H A+ 27 107 268
4 LoD iShares iBoxc USD Investment Grade Corporate Bond ETF 22 2L EXNHEZ 2AH 18 55.3 22
o WCIT  Vanguard Intermediate-Term Corporate Bond ETF O = £7) 24 89 363 25
T e TLT  iShares 20+ Year Treasury Bond ETF THEQHD| 20v =3t 0|31 87 190 48
7 BND  Vanguard Total Bond Market ETF 0= Eits2 o 83 56.2 15
2 VOO Vanguard S&P 500 ETF S&P 500 X|4= 73 1492 05
9 SCHX  Schwab US. Large-Cap ETF CHEEL O OiETF 55 a7 27
10 WV iShares Core SBIP 500 ETF S&P 500 X|$= 54 1966 03
1 QQQ  Invesco QQQ Trust Lh£EF 100 A= -359 1180 -30
2 SPY  SPDR S&P 500 ETF Trust S&P 500 X|$= -203 2773 -07
3 SCHR  Schwab Intermediate-Term U.S. Treasury ETF 3~108 2] 0= =7 -173 33 -346
4 JNK  SPDR Bloomberg Barclays High Yield Bond ETF SEHIEIS0IZ o0 EEM AFEE MBAF -133 107 -111
oo 5 HYG  iShares iBoxx USD High Yield Corporate Bond ETF 0= 221 24 SO ZE A -103 273 -36
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X35 W79l J1E R|LR QUK SUYY AT E
FZH XA ETF REYY YTD XA ETF S5
o = o=
US. Equity -578 2403.0 -0.2 U.S. Equity 7509 2403.0 3.1
International Equity -37 7819 0.0 International Equity -108.6 7819 -14
US. Fixed Income 69.3 867.0 08 US. Fixed Income 8741 867.0 101
International Fixed Income 29 921 03 International Fixed Income 38.1 921 41
Commodities 244 1223 20 Commodities 3242 1223 265
Currency -09 15 -56 Currency 23 15 150
Leveraged -30 357 -08 Leveraged 397 357 1.1
Inverse 45 155 29 Inverse 112.8 155 727
Asset Allocation 03 9.7 03 Asset Allocation 38 9.7 39
Alternatives 08 45 18 Alternatives -129 45 -289
Total: 37.0 4333.2 0.1 Total: 2024.3 4333.2 4.7
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